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ADP implementation 23.89% in H1 of FY21 

All the ministries and divisions implemented 23.89% of the Annual Development Programme (ADP) during the first

half of the current fiscal year and the rate was the lowest in the last five years, according to a report. The

Implementation Monitoring and Evaluation Division (IMED) report published on Wednesday revealed that all the

implementing agencies of the government spent Tk51,266 crore in July-December, which was Tk57,196 crore in

the same period of the previous fiscal year. ADP spending in the first half of this fiscal year fell by 10.37%

compared to the same period of the previous financial year. The National Economic Council (NEC) approved ADP of

Tk214,611 crore for fiscal year 2020-21. To reach implementation target, the ministries and divisions now have to

spend Tk163,345 crore in the second half, about 3.19 times higher than the expenditure during the first half. Dr

Fahmida Khatun, executive director of the Centre for Policy Dialogue (CPD), told The Business Standard creating

purchasing power by increasing government spending is a popular and effective approach worldwide to recover

from any kind of economic crisis. "The government underutilised the scope of accelerating recovery by reducing

the ADP expenditure," she said, adding that about 80% of the ADP spending goes to construction, which can create

lots of jobs.
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https://tbsnews.net/economy/adp-implementation-2389-h1-fy21-185422

Ctg custom achieves 2.41% revenue growth 

Chattogram Custom House has achieved 2.41% positive growth despite an 8% negative growth in container

transport amid the Covid-19 pandemic in the first six months of the fiscal 2020-21. This success in revenue

collection by the country's largest customs house amid the pandemic-struck global economic crisis is seen as a

positive sign among relevant quarters. According to custom house sources, the revenue collected in the six months

from July to December of the current financial year was Tk21,664.42 crore. In the same period in 2029-20, revenue

collection amounted to Tk21,155.24 crore. Revenue collection in the first six months of the current financial year

has increased by Tk509.18 crore as compared to the previous financial year. At the beginning of FY 2020-21, there

was a negative growth of 11.57%, but the situation started to improve in the subsequent months. According to

Chattogram Custom House officials, the reduction of false declarations and other unethical and fraudulent

activities has had a positive impact on revenue collection. In addition, in the current financial year, the authorities

have imposed a provision of fining at least double the amount of revenue in case of duty evasion on imported

goods. The provision also includes imposing fines up to four times of the revenue depending on the types of

irregularities. However, growth in October fell by 1.11%. The custom house achieved a positive growth of 8.69% in

November. In December, the growth slowed to minus 0.71%.

https://tbsnews.net/economy/trade/ctg-custom-achieves-241-revenue-growth-185449
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https://www.thefinancialexpress.com.bd/economy/bangladesh/bank-depositors-in-distress-as-real-rate-of-

returns-recedes-1610593044

Agri loan repaid more than taken in July-October in FY21 

Although the economy was down during the pandemic, farmers did not give in, rather they are repaying loans at a

rate higher than they did a year ago. The information was revealed in the Monthly Report on Agricultural and Rural

Financing published by the central bank on Wednesday.  The report highlights the situation of disbursement and

collection of agricultural loans for the four months from July to October of the current financial year. It says the

annual agricultural credit disbursement target has been fixed at Tk26,292 crore for FY21.  In the first four months

(July-October) of the current financial year, the disbursement of agricultural credit was 25.22% to Tk6,629 crore,

which was 9.5% more than the same period of the previous fiscal. The distribution of loans among farmers

increased by 9.5% in July-October compared to that in the same period of the previous fiscal while the collection

increased by more than 25%.
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Interoperability across all financial systems this year 

The government has taken an initiative to make all accounts of banks, mobile financial services and payment

system providers interoperable this year, a development that will allow people to move funds effortlessly within

the financial sector on real-time and at lower costs. The new system -- Interoperable Digital Transaction Platform

(IDTP) -- will be set up to establish the interoperability among banks, MFS operators and payment service providers

(PSPs) and would give a major boost cashless transaction. The government will cough up Tk 56 crore to set up the

IDTP and the central bank will govern and operate it, according to a central bank document. The coronavirus

pandemic has already given a big push to cashless transaction as people from all walks of life are increasingly

embracing digital payment tools to avoid cash in order to keep the pathogen at bay. Transaction through MFS rose

41 per cent year-on-year to Tk 53,598 crore in November.

https://www.thedailystar.net/business/news/interoperability-across-all-financial-systems-year-2027461

https://tbsnews.net/economy/agri-loan-repaid-more-taken-july-october-fy21-185431

Bank depositors in distress as real rate of returns recedes

The real rate of return on deposits in the money market had turned negative between the months of April and

December last year. The average rate of interest on bank deposits went below or remained close to the rate of

inflation prevailing during the period, according to a latest central bank publication. In November last year, the

weighted average interest rate on deposits stood at 4.64 per cent, lower than 5.5 per cent rate of inflation in the

same month, according to the Monetary Policy Review-December 2020 of the Bangladesh Bank. The rate of

inflation, however, dropped to 5.29 per cent in December 2020 but was remained above the weighted average

deposit rates. The headline inflation went up on the back of rising prices of the staples. Such a situation in an

economy means that the real returns for the depositors drop as a result of the higher inflation rates, and it erodes

purchasing power significantly.
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Riding on surged remittance and private sector growth, Bangladesh's economy will promptly bounce back

cushioning the virus fallouts in the current fiscal year, the Bangladesh Bank projects. In a report titled "Monetary

Policy Review December 2020" on Wednesday, the central bank explained that streaming remittances will help

increase domestic demand, which will pave the way for attaining the economic growth target of 7.4% set for the

fiscal 2020-21. On top of this, the report said, the private sector credit growth is likely to improve in the coming

months favoured by the government's stimulus packages and the central bank's reduction of policy rates. For the

current financial year, private sector credit growth was estimated to be 14.8%. However, considering the impacts

of the pandemic, the growth target was lowered to 11.5% in December. As of November, private sector credit

growth was only 8.21%. However, the central bank warned of inflation since a lot of "easy money" has been

pumped into the economy in the form of low-cost refinancing lines of credit along with the government's stimulus

packages.

Stocks slump, BSEC suspends price deviation probe move

Dhaka stocks plunged on Wednesday, ending a three-day surge as investors went for panic selling following media

reports that the Bangladesh Securities and Exchange Commission on Tuesday instructed the Dhaka and Chittagong

stock exchanges to investigate unusual price movements of listed companies. The BSEC, however, on Wednesday

postponed the effectiveness of the instruction due to its adverse impact on the market. DSEX, the key index of

Dhaka Stock Exchange, lost 1.55 per cent, or 91.01 points, to close at 5,770 points on Wednesday after gaining 231

points in the previous three sessions. The market went through a choppy session on Wednesday with ups and

downs and the key index ended in the negative trajectory as investors went for panic sales following the BSEC

move, market operators said. The BSEC on Tuesday asked the stock exchanges to investigate whenever share

prices of a company soared by 50 per cent or more in 30 working days.
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Economy to rebound on remittance, private sector: Bangladesh Bank 

https://tbsnews.net/economy/economy-rebound-remittance-private-sector-bangladesh-bank-185464

https://www.newagebd.net/article/127101/stocks-slump-bsec-suspends-price-deviation-probe-move

BSEC sets margin loan’s maximum interest rate at 12% 

Bangladesh Securities and Exchange Commission (BSEC) has set 12% as the maximum interest rate on margin

loans. The decision was made at the BSEC meeting on Wednesday. In a press release, BSEC Executive Director

(current charge) and Spokesperson Mohammad Rezaul Karim said stockbrokers and merchant banks that work as

portfolio managers would be able to charge customers a maximum of an additional 3% spread along with the cost

of funds against the loan. But the margin loan interest rate, he said, would not be more than 12%. Previously, there

was no fixed interest rate on margin loans. Stockbrokers and merchant banks used to charge interest as they

wished, causing it to rise to 14-18%. As a result, investors were dissatisfied. Recently, a group of investors

demanded that the interest rate be reduced. The loans that investors take out from brokerage houses and

merchant banks to invest in the stock market is known as a margin loan.

https://tbsnews.net/economy/stock/bsec-sets-margin-loans-maximum-interest-rate-12-185380
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Robi generates highest ever single stock turnover in regular trading 

As sellers agreed to trade some Robi Axiata shares on Wednesday, the company witnessed its first ever flat closing

since its debut four weeks ago. Also, spontaneous trading participation of the sellers helped the telecom operator

generate a record high daily turnover in any single scrip at the Bangladesh stock market, if some large deal

executing trades at the block market were excluded. Dhaka and Chattogram bourses together hosted Tk528 crore

trading into Robi shares on Wednesday. Its competitor Grameenphone had generated its highest ever daily stock

turnover of Tk213 crore in December 2010. Having its debut on 24 December 2020, Robi closed at the highest

allowable limit for the specific day until Tuesday. On the 14th session of Wednesday, the stock began trading at the

10% ceiling, but as investors began to book some profits, the price started to come down and closed at Tk63.8 per

share, which was only 0.9% higher than the previous closing. The securities regulator, on Tuesday, directed the

bourses to scrutinise the trading of any scrip if its price increases or decreases by 50% or more in a month. That

ignited profit booking in the market. Robi having its debut at Tk15 per share gained more than 300% in its stunning

rally over the last four weeks. Robi, following its largest ever initial public offering last year, has already emerged as

the third largest listed company in terms of market capitalisation.

https://tbsnews.net/economy/stock/robi-generates-highest-ever-single-stock-turnover-regular-trading-

185362

United Air shareholders on the verge of losing everything 

Stock investors of United Airways who own 95 per cent of the shares of the defunct airline have been left high and

dry after the regulator delisted the company from the main trading board of the exchanges. In a directive on

Tuesday, the Bangladesh Securities and Exchange Commission (BSEC) ordered the Dhaka and Chattogram stock

exchanges to transfer the company to the over-the-counter board from the main trading board. The bourses

yesterday said they had already transferred the company to the OTC market. "Considering the high-risk level due

to the volatility of market price and weak fundamentals, the BSEC directs to transfer the shares of United Airways

from the main market to the OTC market," the directive said. Meanwhile, investors had been anxiously waiting

since March 2016 to see the airline resume operations and thus boost the share price.   With the transfer to the

OTC market, it would be difficult for investors to get the money back, said Shahidul Islam, chief executive officer of

the VIPB Asset Management Company. "Trading shares on the OTC board will be tougher because few buyers will

show interest in the stock after the latest move from the regulator, said a stock broker. "As a result, their

combined investment of around Tk 786 crore considering the face value of the shares is hanging in the balance,"

he added. As the company had been in a freefall, the directors of United Airways sold off their shares. The

directors now own 5 per cent of the shares, way lower than 34 per cent in 2014.
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BD to export bandwidth to Saudi Telecom

The Bangladesh Submarine Cable Company Limited (BSCCL) is set to export 600 Gbps (gigabits per second)

bandwidth worth $3.6 million to the Saudi Telecom. The capacity will be transferred from the western part of the

core cable of the SMW-5 submarine cable to Yanbu in Saudi Arabia through Marseille in France, BSCCL Managing

Director Mashiur Rahman told the FE. The transfer will be implemented following the signing of a formal

agreement between the two parties. In this regard, Mr Mashiur said that the agreement will be signed in March

next. Both parties are now finalising the details of the agreement. The deal will help reduce the operation and

maintenance cost of BSCCL on SMW-5 submarine cable, according to a company release. Bangladesh got

connected with the first undersea cable, South East Asia - Middle East - Western Europe 4 (SEA-ME-WE 4), in 2006

and with the second one, SEA-ME-WE 5, in 2017. The company emerged in July 2008 as a public limited company.

https://today.thefinancialexpress.com.bd/stock-corporate/bd-to-export-bandwidth-to-saudi-telecom-

1610555638

Govt approves import of 50,000 tonnes of wheat 

The cabinet committee on government purchase yesterday approved a proposal to import 50,000 tonnes of wheat.

The committee gave the approval for the Directorate of Food to purchase the wheat from Singapore-based

Agrocorp International for Tk 138.61 crore. This is the first proposal for importing wheat to get approval this fiscal

year. Earlier the government fixed this fiscal year's budget with plans to import 4.80 lakh tonnes of wheat. Abu

Saleh Mostafa Kamal, additional secretary to the cabinet division, told a press briefing that each metric tonne of

wheat would be costing $326.92 while each kilogramme Tk 27.72. In case of rice, the government budget this fiscal

year was shaped with plans to import 1 lakh tonnes. However, till date, the approval has been given for the import

of 3.50 lakh tonnes by the purchase committee for the Directorate of Food to boost grain reserves. Earlier in

December 2020, the nod was given for the import of 1 lakh tonnes.
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Bangladesh to import 60,000MT diesel from India 

Bangladesh will import 60,000 metric tonnes of diesel from India in the current year 2021 under a government-to-

government contract. In the first phase, some 30,000MT will be brought in the next six months from January to

June from the Numaligar Refinery Limited (NRL) in Assam state at a cost of Tk 107.72 crore.    The premium and

other expenses are included in the cost, said Dr Saleh Ahmed, additional secretary of the Cabinet Division, while

briefing on the outcomes of the Cabinet Committee on Public Purchase on Wednesday which approved a proposal

of the Energy Division in this regard.  The cabinet body, presided over by Finance Minister AHM Mustafa Kamal,

also approved four more proposals of different ministries. As per a proposal of the Food Ministry, the Food

Directorate will import 50,000MT wheat from Agrocorp International Pte Ltd, Singapore, at a cost of Tk 138.61

crore. 

http://www.theindependentbd.com/post/258225

https://www.thedailystar.net/business/news/govt-approves-import-50000-tonnes-wheat-2027473
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Disclaimer

Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.

Lending Vol.

Highest Lowest Weighted avg. (BDT Crore)

12-Jan-21 5.25 1.00 2.02 3,203

11-Jan-21 5.25 1.00 2.08 3,029

10-Jan-21 5.25 1.00 2.01 3,277

7-Jan-21 5.25 1.00 2.21 2,702

6-Jan-21 5.25 1.00 2.27 2,557

5-Jan-21 5.25 1.00 2.21 2,816

4-Jan-21 5.25 1.00 2.04 3,261

Source: Bangladesh Bank

Date
Call Money Rate

Currency Buying Selling

USD 84.8 84.8

EUR 103.5 103.6

GBP 115.9 115.9

AUD 65.9 65.9

JPY 0.82 0.82

CAD 66.7 66.7

SEK 10.28 10.29

SGD 64.1 64.1

CNH 13.2 13.2

INR 1.16 1.16

Source: Bangladesh Bank

Exchange Rates


